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*ADMITTED IN WASHINGTON, DC

July 11, 1989
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@g JUL 111989
Department of Natural Resources
Division of 0il, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

RE: Jumbo Mining - Drum Mine Transfer of Permit
Gentlemen:

Enclosed please find the Transfer of Notice of Intention
Large Mining Operations form MR-TRL, which has been executed
by the transferor, Western States Minerals Corporation, and
the transferee, Jumbo Mining Company.

I assume this will reach you in time to place this
transfer request on the agenda for the July 27 meeting of the
board. Should you have any questions regarding this, please
do not hesitate to contact me.

Sincerely,
CL , /JPRATT &/8NOW, P.C.

en E. C¥de
SECjl

Enclosure
cc: Ed King
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T T4 FORM MR-TRL For Div. on Use:
' " (Revised 3/89) File No.:
Effective Date:

DOGM Lead:

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

T ;‘Q(E '@3’?‘

355 Hest North Temple L2 LY |
3 Triad Center, Suite 350 E}E%’?L&B\\i ):
TN JuL 111989

Salt Lake City, Utah 84180-1203
(801) 538-5340

TRANSFER OF NOTICE OF INTENTION , Di\?”lfj*@“‘i_?ﬁm
LARGE MINING OPERATIONS OIL. GAS & MINING
---00000~---

1. (&) Notice of intention to be transferred (file number): _M/027/007

(b) Name of mining operation: Drum Mine

(c) Location of mining operation (county): Millard, Juah

(d) Name, telephone number and mailing address of the operator currently
holding the notice of intention (transferor):

Western States Minerals Corporation
4975 Van Gordon Street
Wheatridge, Colorado 80033

2. (a) Name, telephone number and mailing address of the operator aquiring
the notice of intention (transferee):
Jumbo Mining Company
6305 Fern Spring Cove
Austin, Texas 78730 512- 346-4537

(b) Name, telephone number and address of the authorized representatives
of the Transferee to whom any notices under the provisions of the
Utah Mined Land Reclamation Act may be sent:

Same as above Mr. E.B. King

3. (a) The total disturbed area identified in the approved notice of
intention: 1l43.7acres original; 126 revised acres

(b) The actual number of acres disturbed by the operation through date of
transfer: 126 _acres

(c) Attach a legal description of above acreages as Appendix "A" and a
map of suitable scale with actual disturbed areas clearly shown and
identified.

4. This application must be accompanied by a fully executed and signed
Reclamation Contract (Form MR-RC).



FORM MR-TRL PAGE 2
(Revised 3/89)

SWORN STATEMENT OF TRANSFEROR
I, AL.L.A.M R CERMY being first duly sworn under
/

oath, deposes and says that I am &ECRETARY
4

WESTERN ~5_TA\_VELS (officer or agent) .
of MimERALS CORPORATLON; and that I am duly authorized to
(Corporation/Company Name)

execute and deliver the foregoing obligations; that I have read

the said application and fully know the contents thereof; that
all statements contained in the transfer application are true
and correct to the best of my knowledge and belief based upon
the attached map and calculations forwarded to me by E. B.
King of Jumbo Mining Company. By execution of this statement
I certify that the Transferor is in full compliance with the
Utah Mined Land Reclamation Act, the Rules and Regulations
Promulgated thereunder, and the terms and conditions of Notice

of Intention No.hA/oz7/007.

Western States Minerals Corporation hereby makes no
representation in regard to the allocation of responsibility

for reclamation as between Western States Minerals Corporation

and Jumbo Mining Company. //Ziézéziy Q;;)

sSignature

ALLan
Name (Typed or Print)

TARY — W SMmC

Titcle

/}Subscribed and sworn before me this 42 day of ;
L ' ’ /gf;éié?

QQ!QZM, ‘ i
L/ Notar; Mglic

My commission expires:
@/4(/)2’ ; '4 19 ?Z ®

state of &, /e o 2)
County of (o, __ . ) ss.
Y




' FORM MR-TRL PAGE 3
" (Revised 3/89)

FINAL SWORN STATEMENT OF TRANSFEREE

E.B. King being first duly sworn under oath,

depose and say that I am President
(officer or agent)

of Jumbo Mining Company ; and that I am duly authorized to
(Corporation/Company Name)

execute and deliver the foregoing obligations: that I have read the
application and fully understand the contents thereof; that all statements
contained in the transfer application are true and correct to the best of my
knowledge and be]ieff By execution of this statement, the Transferee agrees
to be bound by the terms and conditions of Notice of Intention

No. M/027/007 | the Utah Mined Land Reclamation Act, and the Rules and

Regulations promulgated thereunder.'%é?X(90*<7é; Fhiose issaces ‘
of « lich 7‘4{_ Divisiow, the Zept of Heatt and Tranteror are oNhoFice

s,

Slgnature

Name (Typed or\Frint) E.B. King

Title President

Subscribed and sworn before me this _1otitday of July , 19_89 .

Lo NT s )

c,////// Notary Public

My commission Expires:

\%Ii 2t SO , 19 2.
/ %
State of )

) ss.
County of Q&gééfZ;ZkﬁézZ;L,/ )




- FORM MR-TRL ' PAGE 4
" (Revised 3/89)

CERTIFICATION OF APPROVAL
This is to certify that I have examined the foregoing application and do

hereby grant the same, subject to the following limitations and conditions:

(a) This transfer of notice of intention grants only the right to affect
the lands described in Appendix "A".

(b) The transferee has provided to the Division a fully executed and
signed Reclamation Contract (Form MR-RC). The surety shall be
effective on the date of transfer.

(¢) The transferee, or such other person as required by UCA 1953, Title
40-8, has acquired legal right to mine for lands described in
Appendix "A".

COMMENTS:

Additional Conditions of Transfer - See Attachment 1

A JARERN AYa\
APPROVED: /)ﬂVLM e W M? (LN

“~Signature)
Director, Division of 0il, Gas and Mining

|
Effective Date: Si/‘%/%?ﬂ

NOI No.: m_//o;r?;/OO7

APPROVED AS TO FORM:

Sl

(Signature)
Assistant Attorney General

MN9/45-48
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ATTACHMENT 1

Transfer of Notice of Intention No. M/027/007
Certification of Approval
Conditions of Transfer

July 25, 1989

Conditions of Transfer (continued)

The Division will continue to hold the Transferor responsible for the reclamation of
approximately 42 acres of existing Drum Mine surface disturbance, as delineated
in Appendix A.

The Division will hold the Transferee responsible for the reclamation of
approximately 84 acres of existing Drum Mine surface disturbance, as delineated

in Appendix A.
The Transferor will retain responsibility for resol‘ving the topsoil deficiency issue.

The Transferee’s 84 acre Drum Mine reclamation responsibility includes posting a
reclamation surety of $143,000, based on reclamation calculations from Appendix
A information.

An additional 11 acres of surface disturbance will be approved as an amendment
to the Drum Mine permit. The Transferee will provide an additional $19,000
reclamation surety amount for the proposed amendment (Drum Mountain Project).

The Division will retain possession of the Transferor’'s $264,080 reclamation surety
bond, until the topsoil deficiency issue and the question of ultimate Drum Mine
reclamation responsibility between the Transferor and Transferee is resolved.

Resolution of the reclamation responsibility question may ultimately require an
additional adjustment to the Transferee’s reclamation surety amount.

MN3/52



APPENDIX - A

Hi~Grade
Heap No. 6
1.5 acres

Lo~Grade
Heap No. 3
3.4 acres

Moin Gote

Hi-Grade
Heap No. 3
3.6 acres

Hi—Grade
Heaps No. 4 aond S
8.8 acres

Hi—Grade
Heap No. 2
8.6 acres

Hi—-Grade
Heap No. 1
5.3 acres

B Oil Station

|- Office

Lo~Grade
e Heap No. 2
2.9 acres

Solution Ponds
1.4 acres

Topsoil Stockpile
2000 cubic yords

Southwest
Extension Pit
17.6 acres

Waste Dump
10.6 acres

Waste Dump
5.2 acres

Drum Mine .

Heap No.

Western States will reclaim these areas (41.8 acres).

Jumbo Mining will reclaim remaining areas (83.9 acres).

Drillholes

Waste Dump
3.6 acres

Jumbo Mining Company
M/027 /007
Drum Mine Site
Present Disturbance

. .
Drum Mine
North Ridge Pit
15.1 acres

600’

Scale: 1" =

Map Compiled December 5, 1988
Lost Update: July 26, 1989

Y

State of Utah

Department of Natural Resources
Division of Oil, Gas and Mining

Hi-Grade

7
5.3 acres




